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INDEPENDENT AUDITORS' REPORT 
 
 
The Board of Directors of  
   New York City Energy Efficiency Corporation 
 
Report on the Audit of the Financial Statements 
 
Opinion 

 

We have audited the financial statements of New York City Energy Efficiency Corporation ("NYCEEC"), which 
comprise the statement of financial position as of June 30, 2022, and the related statements of activities, functional 
expenses and cash flows for the year then ended, and the related notes to the financial statements. 
 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of NYCEEC as of June 30, 2022, and the changes in its net assets and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 

Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(“GAAS”). Our responsibilities under those standards are further described in the Auditors' Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of NYCEEC and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 

Report on 2021 Financial Statements 
 

The financial statements of NYCEEC as of and for the year ended June 30, 2021, were audited by another auditor 
whose report dated November 5, 2021, expressed an unmodified opinion on those statements.  
 

Responsibilities of Management for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about NYCEEC’s ability to continue as a going concern 
for one year after the date that the financial statements are available to be issued. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements.  
 

 



In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
NYCEEC’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the NYCEEC’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 

New York, NY 
November 17, 2022 



NEW YORK CITY ENERGY EFFICIENCY CORPORATION
STATEMENTS OF FINANCIAL POSITION

AS OF JUNE 30, 2022 AND 2021

2022                2021                

ASSETS
Current assets

Cash and cash equivalents (Notes 2H, 3 and 4) 11,098,438$    10,157,081$    
Government grants receivable (Notes 2K, 3 and 6) 729,163           1,085,965        
Contributions receivable (Notes 2J, 3 and 5) 182,498           370,241           
Fees and interest receivable (Notes 2L and 3) 309,916           389,438           
Prepaid expenses and other assets 111,106           63,563             

Total current assets 12,431,121      12,066,288      

Noncurrent assets
Restricted cash and cash equivalents (Notes 3 and 4) 8,028,287        7,015,063        
Restricted cash - escrows held (Notes 3 and 4) 99,378             99,378             
Restricted deposit with NYCHDC (Notes 3 and 8) 985,000           985,000           
Loans receivable, net (Notes 2D, 2E, 3, 7 and 10) 25,048,697 29,550,789
Property and equipment, net (Notes 2F and 12) 7,538               13,810             

Total noncurrent assets 34,168,900      37,664,040      

TOTAL ASSETS 46,600,021$    49,730,328$    

LIABILITIES 
Current liabilities

Accounts payable and accrued expenses (Note 2G) 1,262,859$      1,112,713$      
Unearned revenue (Note 2K) 39,820             -                  

Total current liabilities 1,302,679        1,112,713        

Noncurrent liabilities
Escrows due (Note 9) 124,378           124,378           
Notes payable (Note 13) 14,900,000      15,000,000      
Paycheck Protection Program loan payable (Note 14) -                   303,297           

Total noncurrent liabilities 15,024,378      15,427,675      

TOTAL LIABILITIES 16,327,057      16,540,388      

COMMITMENTS AND CONTINGENCIES (Note 15)

NET ASSETS (Note 2B)

Net assets without donor restrictions 3,122,779        2,400,396        
Net assets with donor restrictions (Note 16) 27,150,185      30,789,544      

TOTAL NET ASSETS 30,272,964      33,189,940      

TOTAL LIABILITIES AND NET ASSETS 46,600,021$    49,730,328$    

The accompanying notes are an integral part of these financial statements.
- 3 -



NEW YORK CITY ENERGY EFFICIENCY CORPORATION
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

For the Year Ended June 30, 2022 For the Year Ended June 30, 2021
Without Donor With Donor Total Without Donor With Donor Total

Restrictions Restrictions 2022                   Restrictions Restrictions 2021                   

SUPPORT AND REVENUE
Contributions (Notes 2J and 5) -$                    775,000$          775,000$             45,000$          846,250$        891,250$             
Government grants (Notes 2K and 6) 1,441,305           -                    1,441,305            1,559,042       -                 1,559,042            
Other grants 167,900              -                    167,900              50,500            -                 50,500                
Fee income (Note 2L) 356,258              -                    356,258              438,730          -                 438,730              
Interest from loans receivable (Note 2L) 1,571,471           -                    1,571,471            1,692,089       -                 1,692,089            
Interest income from banks (Note 2M) 1,560                  -                 1,560                  2,038              -              2,038                  
Paycheck Protection Program loan forgiveness (Note 14) 303,297              -                 303,297              327,699          -              327,699              
Net assets released from restrictions (Notes 2B and 16) 4,414,359           (4,414,359)     -                      2,079,680       (2,079,680)   -                      

TOTAL SUPPORT AND REVENUE 8,256,150           (3,639,359)        4,616,791            6,194,778       (1,233,430)      4,961,348            

EXPENSES (Note 2C)
Program services 6,601,381           -                 6,601,381            4,598,056       -                 4,598,056            
Management and administration 903,096              -                 903,096              950,447          -                 950,447              
Fundraising 29,290             -                 29,290                118,170          -                 118,170              

TOTAL EXPENSES 7,533,767           -                    7,533,767            5,666,673       -                 5,666,673            

CHANGE IN NET ASSETS 722,383              (3,639,359)        (2,916,976)          528,105          (1,233,430)      (705,325)             

Net assets - beginning of year 2,400,396           30,789,544       33,189,940          1,872,291       32,022,974     33,895,265          

NET ASSETS - END OF YEAR 3,122,779$         27,150,185$     30,272,964$        2,400,396$     30,789,544$   33,189,940$        

The accompanying notes are an integral part of these financial statements. - 4 -



NEW YORK CITY ENERGY EFFICIENCY CORPORATION
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022
(With Summarized Totals for the Year Ended June 30, 2021)

For the Year Ended June 30, 2022
Supporting Services

Program Management 2022 2021
Services and Administration Fundraising Total Total

Salaries and wages 1,348,614$          352,442$                   20,631$              1,721,687$          1,840,881$      
Payroll taxes and employee benefits (Note 17) 298,143               77,916                       4,561                  380,620               395,740           

Total personnel services 1,646,757            430,358                     25,192                2,102,307            2,236,621        

Professional and consulting fees 162,211 370,448                     -                      532,659               430,944           
Occupancy (Note 15B) 146,091               38,179                       2,235                  186,505               222,457           
Utilities 3,824                   999                            59                       4,882                   5,002               
Insurance 26,284                 6,869                         402                     33,555                 41,894             
Travel, meetings and conferences 7,433                   1,942                         114                     9,489                   2,871               
Supplies and office expense 8,824                   2,306                         135                     11,265                 5,339               
Telecom, internet and website 36,913                 9,647                         565                     47,125                 61,002             
Postage and delivery 1,018                   266                            16                       1,300                   636                  
Minor furniture, equipment and leases 22,219                 5,807                         340                     28,366                 7,546               
Payroll and benefits processing fees -                       11,722                       -                      11,722                 10,195             
Banking, finance and miscellaneous fees (Note 13) 487,539               20,594                       -                      508,133               521,908           
Depreciation (Note 12) 15,147                 3,959                         232                     19,338                 8,878               

       Total expenses before provision for loan losses 2,564,260            903,096                     29,290                3,496,646            3,555,293        

Provision for loan losses (Notes 2E and 7) 4,037,121            -                            -                      4,037,121            2,111,380        

       Total expenses 6,601,381$          903,096$                   29,290$              7,533,767$          5,666,673$      

The accompanying notes are an integral part of these financial statements. - 5 -



NEW YORK CITY ENERGY EFFICIENCY CORPORATION
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

For the Year Ended June 30, 2021
Supporting Services

Program Management 2021
Services and Administration Fundraising Total

Salaries and wages 1,347,437$          407,843$                   85,601$               1,840,881$          
Payroll taxes and employee benefits (Note 17) 289,663                87,675                       18,402                 395,740               

Total personnel services 1,637,100             495,518                     104,003               2,236,621            

Professional and consulting fees 87,269 343,675                     -                      430,944               
Occupancy (Note 15B) 164,398                49,197                       8,862                   222,457               
Utilities 3,697                    1,106                         199                      5,002                   
Insurance 30,960                  9,265                         1,669                   41,894                 
Travel, meetings and conferences 2,122                    635                            114                      2,871                   
Supplies and office expense 3,945                    1,181                         213                      5,339                   
Telecom, internet and website 45,081                  13,491                       2,430                   61,002                 
Postage and delivery 470                       141                            25                        636                      
Minor furniture, equipment and leases 5,576                    1,669                         301                      7,546                   
Payroll and benefits processing fees -                       10,195                       -                      10,195                 
Banking, finance and miscellaneous fees (Note 13) 499,497                22,411                       -                      521,908               
Depreciation (Note 12) 6,561                    1,963                         354                      8,878                   

       Total expenses before provision for loan losses 2,486,676             950,447                     118,170               3,555,293            

Provision for loan losses (Notes 2E and 7) 2,111,380             -                             -                      2,111,380            

       Total expenses 4,598,056$          950,447$                   118,170$             5,666,673$          

The accompanying notes are an integral part of these financial statements. - 6 -



NEW YORK CITY ENERGY EFFICIENCY CORPORATION
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

2022                  2021                  

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets (2,916,976)$       (705,325)$          

Adjustments to reconcile change in net assets to
  net cash provided by (used in) operating activities

Forgiveness of Paycheck Protection Program loan payable (303,297)      (327,005)      
Depreciation 19,338               8,878                 
Provision for loan losses 4,037,121 2,111,380          
Amortization of deferred ren (6,924)                (6,952)                

Subtotal 829,262             1,080,976          

Changes in operating assets and liabilities:
(Increase) decrease in assets:

Government grants receivable 356,802             422,466          
Contributions receivable 187,743             (26,491)           
Fees and interest receivable 79,522               (66,569)              
Prepaid expenses and other assets (47,543)              (14,348)              

Increase (decrease) in liabilities:
Accounts payable and accrued expenses 157,070 169,743             
Unearned revenue 39,820               -                     

Net Cash Provided by Operating Activities 1,602,676          1,565,777          

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest capitalized (4,865,210)         (3,994,461)         
Loans disbursed (5,462,584)         (496,163)            
Loan payments received 10,792,765        2,952,588          
Acquisitions of property and equipmen (13,066)              (3,517)                

Net Cash Provided by (Used in) Investing Activities 451,905             (1,541,553)         

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from notes payable 2,400,000          -                     
Repayments of notes payable (2,500,000)         -                     
Proceeds from Paycheck Protection Program loan payab -                     303,297             

Net Cash (Used in) Provided by Financing Activities (100,000)            303,297             

NET INCREASE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH 1,954,581          327,521             

Cash, cash equivalents and restricted cash – Beginning of yea 18,256,522        17,929,001        

CASH, CASH EQUIVALENTS AND RESTRICTED CASH – END OF YEAR 20,211,103$      18,256,522$      

Supplemental Disclosure of Cash Flow Information

Cash paid during the year for interes 553,813$           396,143$           

Statement of Financial Position Reconciliation
Cash and cash equivalents 11,098,438$      10,157,081$      
Restricted cash and cash equivalents 8,028,287          7,015,063          
Restricted cash - escrows held 99,378               99,378               
Restricted deposit with NYCHDC 985,000             985,000             

Cash, cash equivalents and restricted cash – End of yea 20,211,103$      18,256,522$      

The accompanying notes are an integral part of these financial statements. - 7 -



NEW YORK CITY ENERGY EFFICIENCY CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 AND 2021 
 
 

 - 8 -  
 

NOTE 1 – ORGANIZATION AND NATURE OF ACTIVITIES 
 
New York City Energy Efficiency Corporation (“NYCEEC”) is a non-profit, specialty finance company that delivers 
financing solutions and advances markets for energy efficiency and clean energy in buildings. NYCEEC finances 
energy efficiency, combined heat and power, fuel conversion, demand response and building-scale renewable 
energy and storage projects. 
 
NYCEEC is governed by a Board of Directors whose membership includes public officials and private individuals. 
In fiscal year 2014, NYCEEC’s Board of Directors voted to become self-perpetuating and NYCEEC is no longer a 
component unit of The City of New York (the “City”). 
 
On November 29, 2012, NYCEEC received notice from the Internal Revenue Service (“IRS”) that its tax-exempt 
status under Section 501(c)(3) of the Internal Revenue Code was approved, and it is exempt from federal income 
taxes. NYCEEC is considered a public charity under Section 170(b)(1)(A)(vi). NYCEEC was incorporated under the 
laws of the State of New York (the “State”) and is exempt from State and local income and sales taxes. 
 
NYCEEC makes construction and permanent loans and provides credit enhancement in the form of loan loss 
reserves exclusively for energy efficiency and clean energy projects in buildings. NYCEEC also partners with 
various lending organizations to finance such projects while encouraging best practices with respect to energy 
efficiency retrofit implementation and ongoing performance monitoring. 
 
NYCEEC’s project loans are primarily funded by Federal funds as well as funds received from the City, private 
banks and philanthropic foundations. NYCEEC’s operations are primarily funded through earnings on its project 
loans and funds received through the contract with the City as well as several philanthropic grants that NYCEEC 
has been awarded since inception. 
 
In accordance with its governing documents, NYCEEC officers have the responsibility to approve or disapprove 
certain financing transactions while other transactions must be approved by certain members of the Board of 
Directors. 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Basis of Accounting  

 
The accompanying financial statements of NYCEEC have been prepared using the accrual basis of accounting 
and conform to accounting principles generally accepted in the United States of America (“U.S. GAAP”) as 
applicable to not-for-profit organizations as defined by the Financial Accounting Standards Board (“FASB”). 
 

B. Basis of Presentation 
 

NYCEEC is required to report information regarding its financial position and activities according to two classes 
of net assets: net assets without donor restrictions and net assets with donor restrictions. 
 
Net Assets Without Donor Restrictions – include resources that are not subject to donor-imposed stipulations 
and, therefore, may be expended for any purpose in performing the primary objectives of NYCEEC. 
 
Net Assets With Donor Restrictions – include resources subject to donor-imposed stipulations that limit their 
use either through purpose or time restrictions. When donor restrictions expire, that is, when a time restriction 
ends or a purpose restriction is accomplished, net assets with donor restrictions are reclassified as net assets 
without donor restrictions and reported as net assets released from restrictions. 



NEW YORK CITY ENERGY EFFICIENCY CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 AND 2021 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
C. Functional Allocation of Expenses 

 
The costs of providing NYCEEC’s program and supporting services have been summarized on a functional 
basis in the accompanying statements of activities. Accordingly, certain costs have been allocated between 
program and supporting services benefited. Such allocations are determined by management on an estimated 
reasonable basis. 
 
The expenses that are allocated include salaries and wages, which were allocated based on management’s 
estimate of the time spent by each employee in each functional category. The payroll taxes and employee 
benefits were allocated based on the allocation of staff salaries. Professional and consulting fees were directly 
applied to a functional category depending on the purpose of the services, and indirect costs are allocated on 
the basis of staff full time employees. 

 
D. Loans Receivable 

 
Loans receivable are funds utilized for financing clean energy and energy efficiency projects. Loans receivable 
represent funds drawn by borrowers and any interest capitalized on those funds. Non-capitalized interest on 
borrowed funds is recognized as interest receivable. The loan terms vary and generally have repayment periods 
of up to 15 years. 
 
Loans are considered past due when payment of scheduled principal or interest is not received within 30 days 
from the payment due date. NYCEEC’s policy places a loan on non-accrual status when payments of principal 
or interest are 120 days past due or more unless the loan is in the process of collection and management 
reasonably expects full collection. Management may place a loan on non-accrual whether the loan is past due 
or when it is evident that full payment of the loan is not expected. Interest on non-accrual loans will not be 
recognized on an accrual basis from the point they are placed on non-accrual status. A non-accrual loan will 
be returned to accrual status when all past due payments are brought current and management believes 
repayment of contractually owed principal and interest is reasonably assured.  

 
E. Provision for Uncollectible Amounts 

 
NYCEEC establishes a provision for possible uncollectible amounts based on an analysis of receivables 
deemed uncollectible. NYCEEC’s policy is based on its internal evaluation of the individual loans and their 
associated risk. These amounts are recorded in the accompanying financial statements under loans receivable 
or fees and interest receivable, as applicable (see Note 7). 
 
As of June 30, 2022 and 2021 the accompanying financial statements included provisions on allowance for 
uncollectible loans of $29,713,410 and $21,281,558, respectively.  
  

F. Property and Equipment 
 
It is NYCEEC’s policy to capitalize property and equipment with a cost over $1,000 and a useful life of at least 
three years. Property and equipment are stated at their original costs or at their fair values at the dates of 
donation. Depreciation is provided using the straight-line method over the estimated useful lives. Expenditures 
for leasehold improvements are capitalized and amortized using the straight-line method over the lease term. 
 

G. Deferred Rent 
 

NYCEEC records rent expenses associated with its office lease on a straight-line basis over the life of the lease. 
The difference between the straight-line amount and the amount actually paid during the year is recorded as a 
liability and an expense in the accompanying financial statements. Included in accounts payable and accrued 
expenses in the accompanying financial statements is a deferred rent liability of $91,957 and $98,881 as of 
June 30, 2022 and 2021, respectively. 
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JUNE 30, 2022 AND 2021 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

H. Cash and Cash Equivalents 
 

For purposes of the statements of cash flows, NYCEEC considers all highly liquid investments available for 
current use with an initial maturity of three months or less to be cash equivalents. 
 

   June 30, 2022   June 30, 2021 
   

Cash and cash equivalents  $ 11,098,438  $ 10,157,081 
Restricted cash and cash equivalents   8,028,287   7,015,063 
Restricted cash - escrows held   99,378   99,378 
Restricted deposit with NYCHDC   985,000                985,000 

Total  $ 20,211,103  $ 18,256,522  
 

I. Use of Estimates 
 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, as well as the 
disclosure of contingent assets and liabilities.  Actual results could differ from those estimates. 
 

J. Contributions and Contributions Receivable 
 

Contribution revenue is recorded at fair value when the donor makes an unconditional promise to give. Amounts 
are recorded as with donor restrictions if they have donor stipulations that limit the use of the donated asset. 
When a donor restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statements of activities as net assets released from restrictions. Conditional promises to give 
are recognized when the conditions on which they depend are substantially met. 
 

Contributions are accounted for under FASB Accounting Standards Update (“ASU”) 2018-08, Clarifying the 
Scope and Accounting Guidance for Contributions Received and Contributions Made (Topic 958) (“ASU 2018-
08”).  
 

Grant funds are released from restriction as eligible operating and capital expenses are incurred. When both 
restricted and unrestricted resources are available for use, it is NYCEEC’s policy to use restricted resources 
first, and then unrestricted resources as they are needed.  
 

Contributions to be received over periods longer than a single year are discounted at an interest rate 
commensurate with the risk involved, unless deemed to be de minimis. 

 

K. Government Grants, Government Grants Receivable and Unearned Revenue 
 

Government grant revenue is recognized when earned. Government grant funds from the City used to capitalize 
NYCEEC’s revolving loan fund and loan loss reserve fund is recorded as grant revenue when committed and 
funding is certain. Expense driven grants are recognized as revenue when qualifying expenses have been 
incurred and all other grant requirements have been met. Government grant funds received prior to qualifying 
expenses being incurred are recorded as unearned revenue. 
 

Government grants receivable consists of eligible costs under government grants that were incurred prior to 
the fiscal year-end and funds committed for the loan fund and loan loss reserve fund for which payment has 
not been received. 

 

Government grants are nonexchange transactions and accounted for under ASU 2018-08, as further described 
in Note 2J. Grants are recognized as revenue when barriers within the contract are overcome, and there is no 
right of return. Government grants amounted to $1,441,305 and $1,559,042 for the years ended June 30, 2022 
and 2021, respectively, and are included in the statements of activities.  
 

As of June 30, 2022 and 2021, NYCEEC received conditional grants and contracts from government agencies in 
the aggregate amounts of approximately $1.6 million and $3.6 million, respectively. Such grants have not been 
recognized in the accompanying financial statements as they are for future periods and will be recognized when 
contract barriers are overcome. Such barriers include expending these funds in accordance with their agreements. 
If such services are not provided, the governmental entities are not obligated to expend the funds allotted under 
the grants and contracts and NYCEEC may be required to return the funds already remitted. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

L. Program Revenue and Fees and Interest Receivable 
 

Program revenue includes income from interest and fees on loans and loan loss reserve transactions. Such 
income is recognized when earned. Fees are due and payable when earned. 
 

When interest is capitalized during the construction period, it is reflected as loans receivable.  Interest is due 
and payable monthly or quarterly based on the amortization schedule shared with the borrower. 
 

M. Investment Income 
 

Investment income reflects the earnings on the cash and cash equivalents of NYCEEC held with financial 
institutions. 

 
NOTE 3 – LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

Cash account balances, net of outstanding checks, for all accounts, are reviewed daily by accounting and finance 
staff. Balances in the operating, payroll, foundation funding, and restricted lending accounts are reviewed weekly 
with management to determine necessary cash transfers and availability of funds to cover the cost of general 
operations as well as to fund lending activities. 
 
As of June 30, 2022, NYCEEC had working capital of approximately $11.1 million and a current ratio of 9.5. At year 
end, unrestricted cash and cash equivalents of approximately $11.1 million represented 952 days of cash on hand 
based on the fiscal year 2022 operating budget, with the majority of these funds intended for lending. NYCEEC 
additionally had short-term receivables of approximately $8.9 million. An additional $8.0 million in cash and cash 
equivalents is restricted specifically for lending purposes. 
 
The following tables show the total financial assets held and the amounts of those financial assets that could be 
made readily available within one year of the statements of financial position date to meet general expenditures as 
of June 30: 
 
Financial assets available to meet general expenditures over the next 12 months are as follows: 
 

  2022  2021 
Cash and cash equivalents $ 11,098,438 $ 10,157,081 
Government grants receivable  729,163  1,085,965 
Contributions receivable  182,498  370,241 
Fees and interest receivables  309,916  389,438 
Loans receivable, net  5,451,430  2,517,383 

  17,771,445  14,520,108 

Less: contributions receivable with donor restrictions  (140,625)  (331,250) 

 $ 17,630,820 $ 14,188,858 
 

NOTE 4 – CASH AND CASH EQUIVALENTS 
 

As of June 30, 2021, NYCEEC’s bank balance was $19,226,197. Of the bank balance, $250,000 was covered by 
Federal Deposit Insurance Corporation (“FDIC”) insurance for each of the two banks, and $19,127,152 was fully 
collateralized under a pledge and assignment agreement with JP Morgan Chase. As of June 30, 2022 there is no 
uncollateralized amount. 
 

 
NOTE 5 – CONTRIBUTIONS 
 

NYCEEC was awarded a total of $775,000 and $891,250 in private foundation funding during the years ended June 
30, 2022 and 2021, respectively. Since inception, NYCEEC has been awarded $8.8 million in private foundation 
funding.  As of June 30, 2022 and 2021, the outstanding receivable balance amounted to $182,498 and $370,241, 
respectively. 
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NOTE 6 – GOVERNMENT GRANTS AND CONTRACTS 
 

In 2011, NYCEEC was awarded an allocation from the City under the Energy Efficiency and Conservation Block 
Grant Program (“EECBG”) in the amount of $37.5 million, which was received in full. NYCEEC has received $37.5 
million from the City since inception. Of this amount, a total of $32.8 million was used to capitalize a revolving loan 
fund and loan loss reserve fund and has been recorded as grant revenue in prior periods. 
 

The City committed to funding NYCEEC an additional $8.2 million over three years, beginning June 2015 for 
additional clean energy financing and related services. Of this $8.2 million, $5 million was used to capitalize a 
revolving loan fund and has been recorded as revenue in the statements of activities. In 2017 the City committed 
$3.9 million over a five year period and in 2020 committed $3.8 million over a three year period to additional clean 
energy financing and related services. NYCEEC recorded a receivable balance from the City as of June 30, 2020 
amounting to $507,660 for expenditures incurred. As of June 30, 2022 and 2021, $729,163 and 1,085,965, was 
included in government grants receivable on the accompanying financial statements for expenditures incurred. The 
City shall make further allocations to NYCEEC upon request and submission. 
 

As of June 30, 2022 and 2021, net assets received under the contract with the City and restricted for purposes of 
the revolving loan fund and loan loss reserve fund were approximately $26.5 million and $30.3 million, respectively 
(see Note 16). For the years ended June 30, 2022 and 2021, approximately $3.8 million and $1.3 million, 
respectively, of loan funding from the City was released from restrictions to cover the provision for loan losses on 
anticipated uncollectible loans receivable funded by the City.  
 

NOTE 7 – LOANS AND COLLATERAL COMMITMENTS 
 

A. Loans and Collateral Commitments 
 

NYCEEC has received federal grants and a private grant that are to be utilized for financing clean energy and 
energy efficiency. NYCEEC has also secured participant lenders and other borrowing facilities to fund its project 
loan portfolio. Through June 30, 2022, NYCEEC has closed one-hundred fifteen financing transactions, totaling 
approximately $104 million. These one-hundred fifteen transactions have consisted of six loan loss reserve 
transactions totaling $12.2 million and one-hundred nine loans totaling $91.8 million since inception. 

 

Of the $91.8 million in NYCEEC loan commitments, $89.3 million has been drawn by borrowers through June 
30, 2022 and approximately $2.5 million remains to be drawn. In fiscal year 2022, interest of $4.7 million was 
capitalized and added to principal. NYCEEC has collected approximately $10.8 million in principal repayments 
in fiscal year 2022. 

 

Loans receivable consists of the following as of June 30: 
 

   2022   2021 
   

Loans receivable, beginning  $ 55,083,689  $ 48,140,518 
Loan disbursements   11,821,613   5,901,398 
Interest capitalization   4,685,215    3,994,461  
Loan repayments   (10,792,765)   (2,952,688) 
Loans receivable, ending   60,797,752   55,083,689 
Less: allowance         (29,713,410)    (21,281,558)  
Less: loans serviced on behalf of third parties     (6,035,645)     (4,251,342) 

   
     Loans receivable, net  $ 25,048,697  $ 29,550,789  

 

The following is a summary of the scheduled principal repayments to be received on all of NYCEEC’s loans 
(before the provision for uncollectible amounts) as of June 30: 

 

   2022   2021 
   

Due in less than one year  $ 8,577,638  $ 2,563,511 
Due within one to five years   14,125,666   14,769,580 
Due after five years   38,094,448   37,750,598 

   
  $ 60,797,752  $ 55,083,689 
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NOTE 7 – LOANS AND COLLATERAL COMMITMENTS (Continued) 
 
B. Concentrations  
 

As of June 30, 2022 and 2021, borrowers with outstanding balances in excess of 10% of the gross loans 
receivable accounted for 67% and 65% of the portfolio, respectively. As of June 30, 2022, the largest 
concentrations of loans receivables are with two borrowers across three loans and amount to approximately $31.2 
million and $9.3 million, representing approximately 51% and 16%, respectively, of NYCEEC’s loan portfolio, net 
of participations. As of June 30, 2021, the largest concentrations of loans receivable are with two borrowers across 
three loans and amount to approximately $26.5 million and $6.4 million, representing approximately 53%, and 
12%, respectively, of NYCEEC’s loan portfolio, net of participations.  

 
C. Ratings and Provisions  
 

NYCEEC uses an internal rating system to determine borrower repayment risk and the appropriate provision. 
The definitions of the rating levels are summarized below, in addition to amounts provisioned based on analysis 
of specific receivables deemed uncollectible. NYCEEC is party to guarantee programs with two third parties, 
under which losses on certain approved loans will be covered by these third parties. Provisions calculated do 
not include amounts serviced on behalf of third parties. 

 
1. Pass provisioned at 2% of outstanding principal balance: The borrower and the loan are both performing 

fully to projections and project milestones, or better, with no sign of deterioration in any of the major 
performance criteria. 
 

2. Watch/Attention provisioned at 10% of outstanding principal balance: Deterioration in one or more major 
financial performance criteria is a trend requiring increased scrutiny and possible intervention with the 
borrower. 
 

3. Doubtful/Substandard provisioned at 20% of outstanding principal balance: Borrower or loan shows 
significant deterioration, requiring restructuring and intervention. Negative trends cannot be easily reversed, 
and payment on the original terms is extremely doubtful. 
 

An analysis of the allowance for uncollectible amounts as of June 30, 2022 and 2021 by rating category is 
summarized as follows: 

Classification Loans Receivable Loan-Loss Reserves Provision June 30, 2022, Net 

Specific  $ 33,760,293  $ -   $ (29,246,876)  $ 4,513,417 

       1   27,037,459   -    (466,534)   26,570,925 

  $ 60,797,752  $ -    $ (29,713,410)  $ 31,084,342 

Less: Loans serviced on behalf of third parties      (6,035,645) 

Net loans receivable     $ 25,048,697 

Classification Loans Receivable Loan-Loss Reserves Provision June 30, 2021, Net 

Specific  $ 29,151,685  $ -   $ (20,837,618)  $ 8,314,067 

       1   25,932,004   -     (443,940)   25,488,064 

  $ 55,083,689  $ -    $ (21,281,558)  $ 33,802,131 

Less: Loans serviced on behalf of third parties      (4,251,342) 

Net loans receivable     $ 29,550,789 
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NOTE 8 – RESTRICTED DEPOSIT WITH NYCHDC 
 
NYCEEC provided $2.5 million to the New York City Housing Development Corporation (“NYCHDC”) for the 
establishment of the Program for Energy Reduction Loans (“PERL”) loan loss reserve account. In fiscal year 2016, 
NYCHDC repaid NYCEEC $1.5 million to reduce the amount held to $985,000. There was no additional repayment 
in fiscal year 2022, and as of June 30, 2022 and 2021, the amounts held in reserve were $985,000. This reserve 
account is maintained by NYCHDC for the benefit of NYCHDC and NYCEEC. NYCHDC may invest the funds on 
deposit in the reserve account in one or more permitted investments selected by NYCHDC in its sole discretion. All 
proceeds and earnings of these investments benefit NYCEEC and are paid by NYCHDC to NYCEEC quarterly. If 
there are any losses on permitted investments, NYCHDC shall deposit the amount of such loss in the reserve 
account. During the years ended June 30, 2022 and 2021, earnings on this reserve fund were $3,931 and $7,865, 
respectively, and such amounts are included in interest from loans receivable in the accompanying financial 
statements. 
 
NOTE 9 – ESCROWS HELD AND ESCROWS DUE 
 
Two NYCEEC borrowers have contributed funds to capitalize certain loss reserves in respect of financed projects. 
The first borrower makes monthly payments to fund reserve balances and quarterly principal and interest payments 
on the loan. During the years ended June 30, 2022 and 2021, these payments and interest accrued have decreased 
the amounts held in reserve by $0. To the extent that such funds are not used to repay any amounts owed and unpaid 
to NYCEEC under the loan agreement, a portion will be returned to the borrower on an annual basis and the balance 
at the term of the transaction, based on the loan agreement. The second borrower has funded certain reserves during 
construction of approximately $99,000 as per schedules established in the associated loan agreements. Such 
reserves are held in escrow in respect of the financed projects. 
 
NOTE 10 – LOANS SERVICED ON BEHALF OF THIRD PARTIES 
 
Pursuant to contractual arrangements between the New York State Energy Research & Development Authority 
(“NYSERDA”) and NYCEEC, NYSERDA contributed toward the origination of seven project loans. Funds have been 
disbursed on a pro-rata basis with NYCEEC capital in accordance with the loan terms and will be returned to 
NYSERDA concurrently as loan repayments are made to NYCEEC. As such, NYCEEC is servicing the loans on behalf 
of NYSERDA. As of June 30, 2022, NYCEEC is servicing two loans on behalf of NYSERDA. 
 
During the years ended June 30, 2022 and 2021, NYCEEC made payments to NYSERDA of $7,023 and $17,171, 
respectively. As of June 30, 2022 and 2021, $0 and $1,868, respectively, is due to NYSERDA, which is netted against 
loans receivable in the accompanying statements of financial position. 
 
Pursuant to contractual arrangements with two third-party participants to co-fund project loans, $2,094,829 and 
$1,901,462 has been contributed by private investors in accordance with loan terms during the years ended June 30, 
2022 and 2021, respectively. Inclusive of NYSERDA and these private investors, the total loan participations services 
on behalf of third parties as of June 30, 2022 and 2021 were $6,035,645 and $4,251,342, respectively. This is 
recognized as a reduction of loans receivable (Note 7). 
 
NOTE 11 – RISK MANAGEMENT 
 
NYCEEC has standard commercial insurance coverage to mitigate typical operational risk.  
 
NYCEEC extends financing for both clean energy and energy efficiency retrofit projects and, in this capacity, 
NYCEEC is exposed to the risk of non-payment of fees, interest and return of principal. In cooperation with its Board 
of Directors and consultants, NYCEEC has instituted transaction-specific underwriting standards, due diligence and 
credit approval procedures, and monitoring procedures to mitigate these risks. 
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NOTE 12 – PROPERTY AND EQUIPMENT 
 
Property and equipment consisted of the following as of June 30: 
 

    Estimated 
   2022   2021  Useful Lives 
    

Furniture and fixtures      $          13,169      $          13,169 5 Years 
Software                  35,493                  35,493 3 Years 
Computers and equipment   105,552   92,486 3 Years 
 Total cost   154,214   141,148  
Less: accumulated depreciation   (146,676)   (127,338)  
    

 Net book value  $ 7,538  $ 13,810  
 
Depreciation expense amounted to $19,338 and $8,878, respectively, for the years ended June 30, 2022 and 2021.  
 
NOTE 13 – NOTES PAYABLE 
 
On April 15, 2016, NYCEEC entered into an agreement with Bank of America (“BOA”) for a term loan facility with a 
maximum borrowing capacity of $10 million, which may be drawn through October 15, 2017, and which matures 
April 15, 2024 with interim payments due April 15, 2021, 2022 and 2023. Interest accrues on amounts borrowed 
under the note at 3% per annum and is paid quarterly. As of June 30, 2022 and 2021, NYCEEC has a balance 
under the note of $2.5 million and $5.0 million, respectively. These amounts are included in notes payable – 
noncurrent. 
 

On July 1, 2016, NYCEEC entered into agreement with the MacArthur Foundation for a term-loan program related 
investment in the amount of $5 million, which may be drawn through June 30, 2018 and which matures July 1, 2031 
with interim payments due July 1, 2028, 2029 and 2030. Interest accrues on amounts borrowed under the note at 
1% per annum and is paid quarterly. As of June 30, 2022 and 2021, NYCEEC had drawn $5 million under the note. 
This amount is included in notes payable – noncurrent. 
 

On July 26, 2016, NYCEEC entered into agreement with Deutsche Bank for a revolving loan facility in the amount 
of $5 million, which may be drawn through July 26, 2017, and which matures December 14, 2024. Interest accrues 
on amounts borrowed under the note at the London Inter-bank Offered Rate (“LIBOR”) + 2.25% per annum and is 
paid quarterly. The facility is subject to an unused facility fee, which accrues on amounts committed but unborrowed 
at two tenths of one percent (0.20%) and is paid quarterly. As of both June 30, 2022 and 2021, NYCEEC had drawn 
$5 million under the note. This amount is included in notes payable – noncurrent. 
 

On June 2, 2022, NYCEEC entered into agreement with NY Green Bank for a multi-draw loan facility in the amount 
of $5 million, which matures June 2, 2032. Interest accrues on amounts borrowed under the note at 2.5% per annum 
and is paid quarterly. The loan is subject to a closing fee of $20,000, payable at the time of the close. As of June 
30, 2022, NYCEEC had drawn $2.4 million under the note. This amount is included in notes payable – noncurrent. 
 
As June 30, 2022 and 2021, NYCEEC has total notes payable of approximately $14.9 million and $15 million, 
respectively. Interest expense for the years ended June 30, 2022 and 2021 amounted to $482,370 and $496,996, 
respectively, and is included in banking, finance and miscellaneous fees in the accompanying statements of 
functional expenses.  
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NOTE 14 – PAYCHECK PROTECTION PROGRAM LOAN PAYABLE 
 

On March 27, 2020, in response to COVID-19, the federal government passed the Coronavirus Aid, Relief, and 
Economic Security Act (“CARES Act”). Among many other provisions, to help businesses retain employees, the 
CARES Act provides relief to qualifying businesses through a program called the Paycheck Protection Program 
(“PPP”). Participating in the PPP enables the business to obtain a loan from the Small Business Administration 
(“SBA”) sector of the government. The maximum loan amount is equal to the lesser of (a) 2.5 times the entity’s 
average monthly payroll costs, as defined and incurred during the one-year period before the date on which the 
loan is made; or (b) $10 million. The term of the loan is two years and bears interest at a fixed rate of 1% per annum. 
If the proceeds from the loan are used for specified purposes, some or all of the loan can be forgiven, based on 
how much is spent in the twenty-four week period immediately following funding of the loan times a forgiveness 
factor that is based on employee headcount and amounts paid to NYCEEC’s employees. NYCEEC applied for this 
loan through Chase Bank and received $327,005 in April 2020.  NYCEEC has opted to account for the PPP loan 
under FASB Accounting Standards Codification (“ASC”) Topic 470, “Debt” and recognized a gain, of the entire 
amount plus accrued interest, resulting from the forgiveness upon legal release of its obligation from the bank and/or 
the SBA, in June 2021, which is included in the accompanying statements of activities for the year ended June 30, 
2021. 
 
NYCEEC participated in the second round of PPP, which enabled NYCEEC to obtain a loan from the SBA.  
NYCEEC received the PPP loan in the amount of $303,297 in April 2021. This was forgiven in January 2022 and 
is included in the accompanying statement of activities for the year ended June 30, 2022. 
 
NOTE 15 – COMMITMENTS AND CONTINGENCIES 
 

A. Contingencies for Future Audits by Governmental Funding Sources 
 

Pursuant to NYCEEC’s contractual relationships with its governmental funding sources, governmental agencies 
have the right to examine NYCEEC’s books and records involving transactions relating to these contracts. The 
accompanying financial statements make no provision for possible disallowances. 

 

B. Lease Commitments 
 

On September 14, 2018, NYCEEC entered into a lease for the use of facilities in Manhattan which extends through 
October 31, 2027. The lease is subject to escalations for increases in real estate taxes and other operating 
expenses. On October 6, 2020, NYCEEC served the lessor with their 270 day notice of lease termination. On 
March 31, 2021 NYCEEC entered into an amendment for the use of facilities in Manhattan which extends through 
October 31, 2027. 

 

As of June 30, 2022, minimum future obligations under this lease were as follows: 
 

Fiscal year 2023 $ 168,840 
Fiscal year 2024         173,843 
Fiscal year 2025         183,848 
Fiscal year 2026         183,848 
Fiscal year 2027         183,848 
Thereafter  61,283 
  
 $ 955,510 

 
Rent expense for the years ended June 30, 2022 and 2021 amounted to $162,119 and $206,669, respectively, 
and is included in occupancy costs in the accompanying statements of functional expenses. 
 

C. Income Taxes 
 

NYCEEC believes it had no uncertain tax positions as of June 30, 2022 and 2021 in accordance with FASB 
ASC Topic 740 (“Income Taxes”), which provides standards for establishing and classifying any tax provisions 
for uncertain tax positions. 
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NOTE 16 – NET ASSETS WITH DONOR RESTRICTIONS 
 
For the years ended June 30, 2022 and 2021, net assets with donor restrictions amounted to $27,150,185 and 
$30,789,544, respectively. Of this amount, $629,802 and $469,161, respectively, has been received from private 
sources to fund future NYCEEC operations and $26,520,383 and $30,320,383, respectively, is intended to fund the 
revolving loan fund and loan loss reserve fund.  
 
Net assets with donor restrictions were restricted for the following as of June 30: 
 

   2022   2021 
   

Revolving loan and loan loss reserve fund  $ 26,520,383  $ 30,320,383 
Time restrictions   629,802   469,161 
   

 Net book value  $ 27,150,185  $ 30,789,544 
 
During the years ended June 30, 2022 and 2021, $4,414,359 and $2,079,680, respectively, in allowable expenditures 
satisfied donor restrictions. During the years ended June 30, 2022 and 2021, these amounts included approximately 
$3.6 million and $1.3 million, respectively, in funding released to cover the provision for loan losses on anticipated 
uncollectible loans receivable. Such amounts are recorded as net assets released from restrictions in the accompanying 
statements of activities. 
 
NOTE 17 – RETIREMENT PLAN 
 

NYCEEC maintains a contributory, defined-contribution 401(k) plan covering all employees who meet specific 
eligibility requirements. The plan is an elective, deferred-salary arrangement. NYCEEC makes safe-harbor 
contributions matching employee contributions up to 3% of salary and half of employee contributions between 3% 
and 5%. Employee contributions and employer safe-harbor contributions are considered fully vested. NYCEEC may 
elect to make additional matching contributions on behalf of employees. Additional matching contributions are 
considered fully vested after six years of service. During the years ended June 30, 2022 and 2021, NYCEEC 
contributions into the 401(k) plan on behalf of active employees totaled $60,202 and $83,522, respectively, and are 
included in payroll taxes and employee benefits in the accompanying financial statements.  
 
NOTE 18 – SUBSEQUENT EVENTS 
 
NYCEEC has evaluated, for potential recognition and disclosure, events subsequent to the date of the statement 
of financial position through November 17, 2022, the date the financial statements were available to be issued.  
 


